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Top News
NZ shares drop to 4-month low following Wall St rout; A2 slumps 11%

New Zealand shares joined Wall Street's rout, falling to a four-month low
as investors sold out of growth-orientated stocks against the backdrop of
rising US interest rates. A2 Milk Co led the slide, shedding more than a
tenth of its value.

The S&P/NZX 50 index dropped 329.62 points, or 3.6 percent, to 8,721.20,
its ninth straight decline. Within the index, 49 stocks fell and just Sanford
gained, up 0.3 percent to $7.68. Turnover was $138.2 million.

The benchmark index has been on the turn for more than a week as US 10-
year Treasury yields rose to a seven-year high as investors firmed up
forecasts for the Federal Reserve to raise interest rates. Investors turned
that up a notch for equity markets in New York, with the Dow Jones
Industrial Average dropping 3.2 percent in a period of heightened
uncertainty.

The NZX50's decline was steeper than its Australian counterpart with the
S&P/ASX 200 index down 2.3 percent in afternoon trading. The Shanghai
Composite Index dropped 4.3 percent and Hong Kong's Hang Seng was
down 3.8 percent.

"What's unusual about it is that New Zealand usually does a bit better than
Aussie," said Stuart Williams, head of equities at Nikko Asset Management.
"That's roughly accountable for the contribution of A2 to our market."

A2 sank 11 percent to $9.04, leading the market lower. The milk marketing
firm has slumped 26 percent since mid-September when new chief
executive Jayne Hrdlicka disclosed an unexpected sale of shares. A2's been
under pressure as a growth-orientated stock than other more defensive
companies on the prospect of higher US interest rates.

NZ dollar gains as US inflation misses expectations; Trump scolds Fed

The New Zealand dollar gained as weaker than expected US inflation
prompted traders to reassess their expectations for faster interest rate
hikes there.

The kiwi rose to 65.18 US cents as at 8am in Wellington from 64.75 cents
yesterday. The trade-weighted index advanced to 71.21 from 70.95.

The yield on US 10-year Treasuries fell 8 basis points to 3.15 percent as
data showed US core inflation was steady at an annual pace of 2.2 percent.
That supports the Fed's stance for a gradual increase in interest rates and
may have disappointed some investors who anticipated a more aggressive
approach.

The Fed's track for rates has been weighing on global equity markets and
Wall Street was weaker for a second day, with the Dow Jones Industrial
Average down 1.1 percent in late trading. Yesterday's 3.2 percent slide in
the Dow prompted politicians to comment on the market, including
President Donald Trump. He said the Fed was "out of control" and too
aggressive in its monetary policy outlook. Still, Trump has no plans to sack
chair Jerome Powell.
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Last Change
S&P 500 2,728.57 5711 W% 2.05%
Dow Jones 25,050.91 54783 W 2.14%
NASDAQ Composite 7,333.32 88.73 W  1.20%
DAX 11,539.35 17315 W 1.48%
ASX All Ordinaries 5,993.50 17030 W 2.76%
NIKKEI 225 22,590.86 915.18 W  3.89%
HANG SENG INDEX 25,266.37 926.70 W  3.54%
Last Change
AUD 0.9168 0.0021 &  0.23%
usb 0.6525 0.0081 &  1.26%
CNY 4.4920 0.0110 &  0.25%
EUR 0.5632 0.0037 &  0.66%
CAD 0.8510 0.0089 &  1.06%
GBP 0.4932 0.0045 & 0.92%
JPY 73.1540 0.7955 & 1.10%
Last Change
NZ OCR 1.75
3-month Bank Bill 1.94
5-year Swap 2.38
10-year Swap 2.90

Last Change
9,510.13 35487 W
8,721.20 32962 W
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Last Change
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