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NZ shares fall as investors cash in August gains; Tourism Holdings, A2
drop

New Zealand shares fell for a third session, taking their weekly decline to
2.3 percent, as investors cashed in some of August's gains in what was a
strong month for the local market. Tourism Holdings and a2 Milk Co
declined.

The S&P/NZX 50 index decreased 6.21 points, or 0.1 percent, to 9,095.39.
Within the index 20 stocks fell, 23 gained and seven were unchanged.
Turnover was $122 million.

The benchmark index hit a record on Aug. 29 and climbed 4.4 percent in
the month as investors were buoyed by a relatively upbeat corporate
earnings season. With global markets in a lull as traders await US President
Donald Trump's decision on whether to impose a wider array of tariffs on
Chinese goods, local investors have used the opportunity to cash in some
of those gains.

"We've had a lull over the last week from what's been an all-time high,"
said Shane Solly, a portfolio manager at Harbour Asset Management. "It's
still pretty good in the global scheme of things."

Solly said the market was having a "healthy pullback" and had absorbed "a
couple of capital raisings" with the Macquarie-managed funds selldown of
Oceania Healthcare and shortfall bookbuild of Steel & Tube Holdings this
week. Oceania was unchanged at $1.13 and Steel & Tube gained 2.5
percent today.

NZ dollar near 2 1/2-year low as US wages creep higher, Trump poised to
impose new tariffs

The New Zealand dollar held near a two-and-a-half year low as
unexpectedly strong US wage growth spurred demand for the

greenback and President Donald Trump's Chinese tariff plans kept investors
uneasy.

The kiwi traded at 65.30 US cents as at 8am in Wellington from 65.33 cents
on Friday in New York and down from 65.71 cents in Asia last week. The
trade-weighted index was at 71.21 from 71.23 last week.

The US dollar index followed US Treasury yields higher after non-farm
payrolls data showed average hourly earnings in August were 2.9
percent higher than a year earlier, more than economists forecast. That
heightened expectations the Federal Reserve will raise the federal funds
rate this month.

Meanwhile, Trump kept investors nervous about his trade plans. He said he
could impose tariffs on an additional US$200 billion of Chinese imports
"very soon" and that there's a further US$267 billion of imports "ready to
go on short notice if | want". The trade war between the US and China has
weighed on the Australian and New Zealand dollars, with the antipodean
nations reliant on exporting to China.
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