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Top News
NZ stocks fall as global investors grow wary; Z Energy slides further

New Zealand shares fell with local earnings insufficient to embolden
investors wary about the outlook for the global economy. Z Energy again
led the market lower.

The S&P/NZX 50 index fell 56.82 points, or 0.6 percent, to 8,778.78. Within
the index, 22 stocks fell, 20 gained and eight were unchanged. Turnover
was modest at $84.4 million.

Asian markets were generally down in early trading, following a weaker
close in the US on Friday. Stocks there gave up some of their gains amid
mixed signals from the White House on the prospects of a trade deal with
China and a disappointing outlook from Apple Inc.

Peter Mclintyre, an investment advisor with Craigs Investment Partners,
said the local market is being driven by offshore events.

While there is reasonably good local news flow this week, particularly with
the Reserve Bank’s monetary policy statement on Thursday, the end of the
earnings season in the US has left investors more focused on political risks
— particularly the midterm elections in the US Tuesday.

“There’s not a lot of conviction with this market,” he said. “The worry
meter is pretty high at the moment.”

Z Energy extended its decline for a third day after the company attempted
to clarify its dividend position for the remainder of the 2019 financial year.

NZ dollar inches higher before RBA's statement, US mid-term elections

The New Zealand dollar inched higher against the US dollar as investors
were reluctant to place fresh bets before the outcome of the US elections
as well as central bank decisions in Australia, New Zealand and the US this
week.

The kiwi traded at 66.66 US cents at 8.30am in Wellington versus 66.61 US
cents at the previous day’s close. The trade-weighted index was at 72.82
from 72.58.

"With the week jam-packed full of event risk, it is hardly surprising that the
New Zealand dollar held in a relatively tight range overnight," ANZ
Research economist Miles Workman and senior macro strategist Philip
Borkin said in a note.

The Reserve Bank of Australia will offer its rate decision and statement
later today.

“The RBA is expected to maintain a neutral policy tone at this afternoon’s
policy update,” Jason Wong, Bank of New Zealand's senior markets
strategist, said in a note. “Focus will be on the RBA’s interpretation of a
surprise sharp fall in the unemployment rate to 5 percent—whether or not
it materially affects the bank’s outlook for inflation and policy.”

All eyes are on the US mid-term elections; results will start coming through
from Wednesday afternoon New Zealand time.
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