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Index Last Change
Fed Cuts Half Point in Emergency Move Amid Spreading Virus S&P/NZX All Index 12,240.92 266.83 A 2.23%
H ()
The Federal Reserve slashed interest rates by half a percentage point in the S&P/NZX 50 Portfolio Index BESEY e
first such emergency move since the 2008 financial crisis, amid mounting  S&P/NZX MidCap Index 30,747.45 739.68 A 2.46%
concern that the coronavirus outbreak threatens to stall the record U.S. S&P/NZX SmallCap Index 50,659.85 151500 A  2.61%

economic expansion.

The rate cut, which came between the central bank’s regularly scheduled “

meetings, was announced hours after Group of Seven finance chiefs held a [Index Last Change
rare teleconference to pledge they’d do all they can to combat the fast-

. o ASX All Ordinaries 6,511.60 5050 A 0.78%
moving health crisis.

S&P/ASX 200 6,435.70 4420 A& 0.69%

. My colleagues and.I took this action tF) help thebJ.S. econf)my keep strong ASX Small Ordinaries 2.740.60 3320 &  123%
in the face of new risks to the economic outlook,” Fed Chairman Jerome

10/

Powell told a hastily convened press conference in Washington on SELEEA D T L LU IR0

Tuesday. “The spread of the coronavirus has brought new challenges and S&P/ASX 20 3,592.00 1050 A& 0.29%

risks. Foreign Markets Index

Investors weren’t impressed by either the G-7 promise or the Fed’s move. Last Change
After rallying earlier in the week on anticipation of action, the S&P 500 S&P 500 3,028.83 6140 W  1.99%
index fell more than 3% while the 10-year Treasury yield plunged below Dow | N 26.122.66 3066 W  2.17%

. . . Ow Jones Industrial Average b d Y o

1%. Traders are betting that the Fed will have to do more, with the futures " E ?
markets pricing additional easing later this year. NASDAQ Composite 8,751.82 20034 W 2.24%
) . DAX PERFORMANCE-INDEX 11,985.39 12752 A 1.08%
Powell left the door open to further action by the central bank at its next .
scheduled meeting March 17-18. “In the weeks and months ahead we will ASX Al Ordinaries 6,511.60 5050 A 0.78%
continue to closely monitor developments,” he said. NIKKEI 225 21,082.73 26135 W 1.22%
HANG SENG INDEX 26,284.82 686 W  0.03%

The Fed chief acknowledged that the Fed doesn’t have all the answers,

adding that it would take a multi-faceted response from governments,

health care professionals, central bankers and others to stem the human Last Change
and economic damage.

AUD 0.9524 0.0048 W  0.50%
“We do recognize a rate cut will not reduce the rate of infection, it won’t ysp 0.63 0.0020 A  032%
fix a broken.suppl.y cha|r?. We get that, Powell said. “But we doPelleve oY 4.3880 00280 &  0.64%
that our action will provide a meaningful boost to the economy.

EUR 0.56 0.0006 ¥ 0.11%

0, 0, i
The vote for the re?te. cut to a range of 1% tonl.ZSA was unanimous even 0.5404 00061 &  0.73%
though the Fed said in a statement that the “fundamentals of the U.S.
. ” . . . .. 0
economy remain strong.” Powell has staked his chairmanship on sustalnlng SER g QEoEs o O
the U.S. economic expansion, now in its record 11th year. 67.3790 04505 W 0.67%
“The Fed has very little ammunition and the ammunition that it does have
Last Change

is not at all suited to the task of managing a potentially large adverse
supply shock,” said Jonathan Wright, economics professor at Johns Hopkinsnz ocr 1.00
University and a former Fed economist. “They have taken the view that
they should do what they can with the tools that they have.”

3m Bank Bill 0.87

5y Swap 0.82
’ Fo .
The Fed’s decision could presage a wave of easing from other central banksmy swap ql

around the world although those in the euro-area and Japan have less
scope to follow with rates already in negative territory. Commipdities FUitures|Spot Rrice SUSD)

Last Change
The Fed move also followed public pressure for a cut by President Donald
. . . . Gold 1,635.70 4090 & 2.56%
Trump, whose stewardship of the economy is central to his reelection
campaign this year. Silver 17.11 038 A 2.25%
Crude Oil 47.37 062 & 133%
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